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E.O.l 1652: N/A 
TAGS: EFIN, OECD 

SUBJECT: PAYMENTS COMMITTEE MEETING, SEPT 30, 1974 

REFS: (A) PC/M(74)4 

(B) PC(74)5 

(C) C(74)31 

(D) PC(74)2 (1ST REV) 

(E) C(74)149 

(F) C(74)153 

(G) C(74)155 

(H) PC(74)4 

(I) STATE 50862 OF 3/20/73 

(J) OECD 6941 

(K) OECD 10475 

1. SUMMARY. PAYMENTS COMMITTEE (PC) ACCEPTED AND FOR- 
WARDED TO COUNCIL REPORTS OF INVISIBLES COMMITTEE 
(IC) ON UK NOTES CONCERNING PAYMENTS CHANNELS' SWEDISH 
DEROGATION TO CAPITAL CODE COVERING RESTRICTIONS ON OUT- 
WARD DIRECT INVESTMENT, AND ITALIAN DEROGATION TO 
INVISIBLES OPERATIONS CODE CONCERNING TOURIST TRANSFERS. 
NO DECISION TAKEN ON PROPOSED CHANGE IN FORM OF PC/IC 
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RECOMMENDATIONS OR PC WORK PROCEDURES. LATTER TWO ITEMS 
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TO BE DISCUSSED AT NEXT MEETING ON OCT 25. PC REVIEW OF 
FIFTH EXAMINATION OF RESERVATIONS TO FILMS ITEM IN 
INVISIBLES CODE POSTPONED TO NEXT MEETING. ACTION 
REQUESTED: RESPONSE TO ACTION ITEMS PARAS 2-7. 

2. FIFTH EXAMINATION OF FILMS RESERVATION (REF C): 

POSTPONED UNTIL PC MEETING ON OCT 25. ACTION: MISSION 
WILL ACCEPT REF C IN PC AND COUNCIL, AS NCTED IN REF J, 

UNLESS OTHERWISE INSTRUCTED. 

3. AMENDMENT OF UK NOTES CONCERNING PAYMENTS CHANNELS: 
PC ACCEPTED REF E WITHOUT SUBSTARTIVE COMMENT FOR FOR- 
WARDING TO COUNCIL. ACTION: MISSION WILL ACCEPT REF E 

IN COUNCIL UNLESS OTHERWISE INSTRUCTED. 

4. CONTINUED SWEDISH DEROGATION TO CAPITAL CODE FOR 
OUTWARD DIRECT INVESTMENT: PC AGREED SWEDEN WAS JUSTI- 
FIED IN CONTINUING TO INVOKE DEROGATION CLAUSE THIS 
ITEM AND WILL FORWARD REF F TO COUNCIL WITHOUT COMMENT. 
ACTION: MISSION WILL ACCEPT REF F IN COUNCIL UNLESS 
OTHERWISE INSTRUCTED. 

5. ITALIAN DEROGATION TO INVISIBLES CODE FOR TOURISM: 

PC AGREED THAT ITALY IS JUSTIFIED IN INVOKING DEROGA- 
TION ON TOURISM TRANSACTIONS. SEVERAL REPS HOPED IT 
WOULD SOON BE POSSIBLE FOR ITALIAN AUTHORITIES TO RAISE 
AUTOMATIC TOURIST ALLOCATIONS FOR RESIDENTS TO THE 
MINIMUM LEVEL OF 700 UNITS OF ACCOUNT AS ENVISIONED IN 
CODE. SUCH MINIMAL AMOUNT COULD HARDLY BE SIGNIFICANT 
ADDITION TO ITALIAN B/P PROBLEMS. ACTION: MISSION WILL 
ACCEPT REF G IN COUNCIL UNLESS OTHERWISE INSTRUCTED. 

6. PROPOSED CHANGE IN FORM OF IC RECOMMENDATIONS ON 
COUNTRY RESERVATIONS (REF B): PC DISCUSSION THIS ITEM 
INCONCLUSIVE SINCE MOST DELEGATES DID NOT HAVE INSTRUC- 
TIONS DUE TO LATE DISTRIBUTION OF REF B. SWISS REP 
THOUGHT HIS AUTHORITIES COULD ACCEPT, BUT WAS WORRIED 
ABOUT POSSIBLE WATERING-DOWN EFFECT OF NEW PRCCEDURES ON 
IC RECOMMENDATIONS TO RELAX COUNTRY RESERVATIONS TO 
CODES. ITALIAN REP DOUBTED CHANGE WOULD BE SUBSTANTIVE 
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ONE. U.S. REP NOTED THAT PRESENT PROCEDURES (FACILITY 
IN PARA 3 PLUS ABSTENTION IN PARA 7, REF B) WOULD COVER 
MOST SITUATIONS IN WHICH COUNTRIES COULD NOT ACCEPT IC 
RECOMMENDATIONS IN COUNCIL REGARDING REMOVAL CR MODIFI- 
CATION OF COUNTRY RESERVATIONS. FELT THAT NEW FORM 
SUGGESTED IN PARA 5 REF B WOULD BE USEFUL ONLY IN SERSE 
THAT IT RELAXES SLIGHTLY THE MEANS OF REJECTION BY A 
COUNTRY WHICH FINDS IT IMPOSSIBLE, FOR POLITICAL OR 
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OTHER REASONS, TO ACCEPT AN IC RECOMMENDATION. FUNDA- 
MENTAL SITUATION (DESCRIBED PARA 3 REF K) PROBABLY NOT 
IMPROVED BY THIS CHANGE. ACTION REQUESTED: UNLESS 
OTHERWISE INSTRUCTED, MISSION WILL OPPOSE NEW PROCEDURE 
OUTLINED PARA 5 REF B. 
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7. REVIEW OF PC WORK PROCEDURES: PC HELD PRELIMINARY 
DISCUSSION REF H (NOTE BY FORMER CHAIRMAN OF PC) CON- 
CERNING TERMS OF REFERENCE AND WORK PROCEDURES. MOST 
REPS AGREED WITH U.S. VIEW THAT BASIC FUNCTION OF PC 
WAS TO REVIEW WORK OF IC, AND THAT ONLY VERY SELDOM 
WOULD SITUATION ARISE WHERE PC SHOULD CONSIDER REPORTS 
BY INSURANCE COMMITTEE, FINANCIAL MARKET COMMITTEE OR 
FISCAL AFFAIRS COMMITTEE, SINCE THESE COMMITTEES WERE 
COMPOSED OF DELEGATES COMING DIRECTLY FROM NATIONAL 
CAPITALS. UK REP WENT FURTHER, SUGGESTING THAT UK 
NATIONAL DELEGATIONS TO OTHER COMMITTEES WOULD PREFER 
THAT PC NOT BE PLACED BETWEEN THOSE COMMITTEES AND 
COUNCIL. PC AGREED TO PARA 5 REF H WITH EXCEPTION OF 
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QUESTION WHETHER OR NOT PC SHOULD BE ENTITLED TO AMEND 
DRAFT DECISIONS OR RECOMMENDATIONS OF IC. THIS QUESTION 
RELATED TO PARA 6 ABOVE AND ANALYSIS IN PARA 3 REF K; 

PC WILL RE-CONSIDER IT AT FUTURE MEETING. ACTION 
REQUESTED: MISSION WOULD APPRECIATE WASHINGTON VIEWS 
ON QUESTION OF PC WORK PROCEDURES REF H AND RELATED 
QUESTION OF FURTHER INSULATING WORK OF IC (NOTED IN 
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PARA 3 REF K) FROM POLITICAL PRESSURES OF EXPEDIERCE AND 
ACCEPTABILITY TO GOVERNMENTS REGARDING IC RECOMMENDA- 
TIONS. MISSION BELIEVES THAT SOME EFFORT TO FURTHER 
REMOVE IC FROM PROCESS OF REVISING REPORTS AND DECISIONS 
TO TAKE ACCOUNT OF INDIVIDUAL COUNTRY EXCEPTIONS WOULD 
BE HEALTHY, ARD THAT ONE METHOD OF ACCOMPLISHING THIS 
WOULD BE TO ALLOW PC TO REVISE IC RECOMMENDED DECISIONS 
BEFORE FORWARDING THEM TO COUNCIL, WITH ONLY THE REVISED 
DECISION BEING FORWARDED TO COUNCIL, ALTHOUGH IC REPORT 
CONTAINING ORIGINAL DECISION WOULD PREFERABLY STILL BE 
AVAILABLE TO COUNCIL AS REFDOC. MISSION WILL SUPPORT 
THIS APPROACH UNLESS OTHERWISE INSTRUCTED. 

TURNER 
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